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OIl December S, 1m, Geaevieve Mordli aDd Jim Smith of CompTel, lAd I
met with Laurea Belvia, SeAior I.epl MviJOl' to Commjuio&er QueUo, Joha Nakabata
met with Special Asaistallt to ChainRaa Buadt and Ji. CuIerly, Seaior Lepl Advisor
to CC)JIBiuioRcr Nell w diJcuII CompTel'l support fGr the CoalitioR Rat.e Cellini
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Due to the late hour at which. dleae II'tdiep wae completed, it wu not
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Commission's rules, an oriJinal and ORe copy of this notice and attachments are
provided for inclusion in the public record.
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nil COALI'1'IOJf un "O~SAL IS 8IDL. UD .ft'.C'1'IVIl

• A broad coalition of industry participants supports
a rate ceiling as an .lternative to BPP. The
coalition propo.ing the rat. c.iling inc1ud.d
Ca.pT.l, lell Atlantic, NYHIX, B.llSouth, us West,
and the Aa.rican Public Communications council.

• Th. r.t. c.iling alt.rnativ. propos•• a serie. of
maximua .nd-user charg.s (bas.d on the duration of
the c.ll) at or below which an OSP's rate. will be
pr.suaed lawful. Th.se charge. begin at $3.75 for
all call typ•• exc.pt per.on-to-per.on call., and
incr•••• to a aaximua of $7.00 for a nine-minute
call. P.rson-to-person aaximums are $1.00 higher
than all oth.r call type••

• Tb. proposed aaxi.ua rat•• are easy to apply. The
propos.l do.. not r.quir. .pplic.tion of ti••-of
day, distanc., call type (exc.pt per.on-to-p.rson),
or oth.r factor. which may aake monitoring or
enforc...nt costly or burdensome.

• Rate ceilings can be implemented promptly.

• Rate ceiling. will require only minimal expense to
imple.ent.

• Rate ceilings can be monitored by the Co.-ission
with the assistance of a simple billing report from
the LlC••
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~ D'lB. .ao~. IY ~ COALI'lIOli .. CQlgUAlLB WIft O'l'JID
CtJ.'1'OIGRY AlII) ACC...,BD AftY-nOJl-.~ CALL AL'fJDtIIA'fIVB.

• Per.on-to-per.on call ..ximum. are le.. than AT&T
dayti.. rate. for a 1 minute call and exceed AT&T
rate. by 9 percent or le.. for other call
duration••

• Maximua rates for other call types are lower than
charqe. for some Hbiq three" IXC., many hotel
direct dial rate., cellular telephone rates, and
intrastate rate cap••

• Maximum rates are within a ranqe of rea.onable call
alternative.. When all end user fee. are included
(such a. hotel-impo.ed surcharqe. for local and
dial-around calls), rate ceilinq maximums are
within 50 percent of comparable AT&T operator
assisted rates.
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'l'IIB coaLI'l'IOII ., _'f. CSILI_ WILL ALLBYIA'l'. COlIC....
OYD .IGB 0 1'f11OV'1' ftQ ...-., IacoII9DIDCB,
C0III'U810. oa DBUY 01' ••• oa o-r_ AL'1'DDlfIVB8

• A8 ••••ur~ by a Co.pTel .urvey ot large billing
cle.ringbou... , con.u.er. could .ave in exce•• of
$200 .illion annually it the Coalition Rate Ceiling
proposal i. adopted and OSPs with rates above the
rate ceilings lower their rates to the benchmarks.

• The rate ceilings would achieve two-thirds or more
of the claimed consuaer savings from BPP, without
the nearly $2 billion BPP would cost to implement.

• The rate ceiling would target regulatory scrutiny
toward tho.e OSP calls with the highest rates. OSP
calls currently billed at above benchmark rates
exceeded the rate ceiling by an average of $3.91
per call.

• OSP calls billed at rates at or below the benchmark
avera9~ only $3.36 per call. Such calls are not a
signific.nt source of consumer complaints and few
addition.l saving. would be achieved by targeting
these calls a. well.

• BPP is an extr...ly regulatory option, requiring a
..jor overhaul of operator service call routing.
The Co.lition Rate Ceiling Proposal, by contrast,
is virtually selt-policing.

• BPP would create. a new LEC monopoly in operator
service initial call routing at a time When the
Ca.aission is trying to open the local market to
more competition.

• The NAAG "kill ••••ag." propo.al would delay every
call by several seconds or more, and would confu••
many callers with its vaque and pos.ibly inaccurate
disclosur.s.

ACCGItDI...Y, CC*PnL __ ftII eel.III.Xe. TO a.DOft ft.
COU.I~IOIr un C3ILm8 I...,.... O. 'I'D aILLID .un
D .....Be••ao~.u, UD '1'0 '1'_I81f. '1'111. DOCJtft
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Away From Home Call Alternatives
1 Minute Calls
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Away From Home Call Alternatives
5 Minute Calls
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Away From Home Call Alternatives
10 Minute Calls
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1.

2.

3.

4.

5.

6.

7.

8.

9.

Hotel "A"

Hotel "B"

AT&T charge.

Dial Around AT&T
Calling Card Call
(operator
••sisted) from
Hotel

sprint sUbsidiary

Callular phona

AT&T Collact Call
(0- surcharga)

Illinois
Intrastata Rata
Cap

Taxas Intrastata
Rata Cap

10gCI.

The Washington Court Hotel, as reported
in a telephone survay. The hotel stated
that its direct dial rate. equal AT&T
operator assisted daytima charge. plus a
60' surcharge. Charge. are rounded to
the neare.t penny.

The Ritz Carlton Hotel, a. reported in a
tel.phone .urvey. Tha hotel .tated that
its direct dial rat•• equal AT&T
operator assi.ted daytime charge. plus a
$1 surcharqa.

All AT'T chargas ware darived fro. AT&T
Tariff P.C.C. No. 1 at dayti.. rates for
a 926-1910 or 1911-3000 ail. call.
Charges as were in effect in June 1995.

AT&T chargas (••e above) plus a hotel
surcharga of $0.80 per call. Survey of
Washinqton, D.C. area hotel. reported
surcharge. ranging from $0.75 to $1 per
call.

ASC Talacoa tariffed rates as of
April S, 1995. Char,es are calculat.d
according to Rate Schedule 2, which ASC
.sti_t.d would be the rata for 50' of
its minutas. Chargas ara thosa applied
to a dayti.. 0+ LEC calling card call
for a 1911-3000 mila call distance.

Chargas in affact in Juna 1995 for a
Callular ana aobila phona used on a
roaaar ba.i. in non-SWBC aobila
tarritorie.. Call. ara billed at $0.99
par ainuta plus a $3 par day roaainq f.e
plus AT'T'. dayti.a dial station rat••

AT'T collact ratas (.aa abova) plUS $1
per call operator dialad surcharga.

Illinois Co...rca Comai.sion rul••
S 771.605. Charga. calculated for
0- call in tha 125-292 mila rata band.

Rata cap bee... affactiva Saptaabar 1,
1995. Cbar,a. calculatad for a 0- call
in tha 125-292 mila rata band. Charg••
ara roundad to tha neare.t penny.



WASHINGTON D.C. HOTEL
TELEPHONE CHARGES
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lint.. LoeaI.CaJll 1001 calli Calli.., Dlttld Dial Lonl OSP......./ .. ..•.•••. Card DIatMct· Call.>< ..... <> ..... ..
Capital Hilton .9Oe NC .9Oe $1.~ + AT&T rates AT&T

GraDd .95~ •• .9SQ 20" +AT&T rates AT&T

Gl'IIId Hy. .75~ .7SQ .7S~ .7S~ +AT&T rateI AT&T

Hilwa & Towers .as~ NC NC AT&T rat8I AT&T

Hy. ReatllCy .7SQ .7se .7Se .7S~ + .2OC/min. AT&T

Loew'. L'EnfaDt $1.00 51.00 $1.00 $1.00 +AT&T rMII AT&T

Madilon .9Oe .9Oe .9OC .9OC +AT&T ras. AT&T

Mayftow« .Me NC NC 52.00 +ATclT rMII ATclT

Qmni SboreblDl .75e NC NC ATAT ratII AT&T

PartHy. .7SQ .7se .7S~ 51.75 +AT&T r_ AT&T

Ritz-<:arltoa 51.00 51.00 51.00 51.00 +AT&T rateI ATltT

s.... .7SC Ne NC S5. +AT&TrMII AT&T

WIIIaiDItoa Court 51.00 51.00 $1.00 60. +ATclT r_ ATclT

Ne a No char,. •• • Rate UDder recoaaideradon

Notes: Survey conducted IUDe 14-16, 1995 via telepboae mt.'view.
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c or ATaT Rates with
c. Rate CeI", Pr••••I'

1.18 1.51 1.14 2.11 2.50 2.83 3.16 3.49 3.82

2.46 2.77 3.01 3.39 3.70 4.01 4.32 4.63 4.94

1.98 2.31 2.64 2.94 3.30 3.63 3.96 4.29 I 4.62

,...a. late CeItIiI

,TitT Coiled . . ... .. 2.46 2.77 3.01 3.39 3.70 4.01 4.32 I 4.63 I 4.94

,TAT Billed to ThlnlN..liiJ.. .. 2.56 2.17 3.18 3.49 3.10 4.11 4.42 I 4.73 I 5.04
.......

3.46 3.77 4.08 4.39 4.70 5.01 5.32 I 5.63 I 5."-

4.26 4.57 4.• 5.19 5.50 5.11 6.12 I 6.43 I 6.74

• All AT&T charges are calculated It daytime rates for a 1911-3000 mile call distance. Unless ocherwise specified, chqe a LEe
calling card is used.

- Uses hotel surcharge rate of SO.80/cail.
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1. Methodology

II. Methodology

This study is bued upon data obtained from three large billing clearinghouses,

which process operator assisted call records for billing through local telephone

companies. The companies providing data for this study bill or process an estimated

80 percent of operator assisted calls completed by OSPS other than AT&T, MClor

Sprint.

The study sample consisted of interstate operator assisted calls placed durina the

month of May 199~ and billed themlfter. Each billed call of 15 minutes or less in

duration wu compared to the non-penon-to-person maximum rates proposed by the

Coalition. 1 Billed calls with durations 10nler than l~ minutes were not included in the

study. Calls were then divided into two catel0ries: (1) those billed at or below the

proposed maximum rates and (2) those billed at rates exceedina the proposed

maximums. Billed call. exceedinl the proposed maximums were then re-rated to the

Coalition's proposed rates and the difference between the billed charge and the re-rated

chaqe was calculated.

1 Ex anc notice from Genevieve Morelli, et al., CC Docket No. 92-77, March
8, 199~.



111. Rlsults

The followinl tables summarize the results of the study:

REVISED

T_ T_BiIW Nua_of BUIld eura- for Nwa_of BilWClw...
NtaaMr 0..- CaUl III or CallI III or )Wow CaUl (or CaUl
of Calla Below 11M IIMC_1iaa EB-ia& J!xceNi8111M
Studied CoUIioD Muiaua .... 1M eo.Iitioll Coalitioll

Muimu. Maimwa MuiIIlu........... ....
8,001,562 S50,218,479 4,323,848 $14,513,399 3,677,714 $35,705,080

Nuaaber of CallI 0riIiMl BiIW ....... BilWif ... c...... Sa.... A~

AmauIIl rMedtoIM Saviap Per
COIitioIa Muiaua Call...

3,677,714 S35,1OS,0I0 $21,339,157 $14,365,923 $3.91

T.... AaouIIl ."-:......... ...... QIqeI Ca_•• C.._·,
OftaiMlly BiIW (all c.u.~ .... for c.III 0ri&iMD7 ....(c... .......
calla) ..... CoIlidM EM..i.... 1... Percrl-pof

MMiaua ..... eo.&itioll Mui-ua ColumN Z. 3) BilWCUr........
S50,218,479 $14,513,399 $21,339,157 $14,365,923 28.6"

3



111. Estimate 01 AIIIIUal SavilllS

Using the assumptions relied upon by the Commission in its FNPR,M1 annual

savings from the Coalition Rate Ceiling Proposal is projected as follows:

1. 1991 Third Tier asp mrenues:

2. 1995 reveftUII, assuminl an avenae
annual powth rate of 4.3~:

3. 1995 mrenues with assumed 22~ loss
of market .... by third tier OSPS
(assumina third tier OSPS willlOle
1/3 of 19911'R11'bt share by 1997, at
a constant annual rate):

4. 1995 revenues from interLATA calls
(76.2~ of #3):

5. Consumer JIViJIp from CoMitioD 1taIe
Cellini, u a peRlIIltip of interstate
revenue:

6. Annual consumer savinlS OIl interLATA
calls (#4 x IS):

S1.2 billion.

S1.42 billion.

S1.10 billion.

S838 million.

28.6~.

$239.7 million

2 wp" 'MY ' .... fqr Q± .wUIA rau" Further Notice of
PropoIed Itulemaldn" 9 FCC Itcd. 3320, 3323 n. 24 (1994).

4


